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Candidates are required to give their answers in their own words
as far as practicable.
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1. Answer any five of the following questions: 2x5=10

RS @ @E G amie T we ¢

(a) What is the distinction between Firm and Industry?

1 ¢ R e Al e
(b) State the relationship between AR, MR and Price elasticity of demand.

T B, e SR 932 pifRwE wiNste RfefRiomrea e TeE ev I |
(c) Define Monopoly.

GFGHT AT AE@RTe FE |

(d) Give two assumptions of a market of monopolistic competition.
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(e) If MC is below AC, will AC be falling or rising?
I AfeS AT I AEF T AF O 6 W F Ifa A ZA (oS A2

(f) Define Transfer earning.
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(g) What is Reaction function?
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(h) What is Price rigidity and who introduced this concept?
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2. Answer any four of the following questions: 5%4=20
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(a) Show that no supply-curve exists in monopoly. How can one measure monopoly power
of a monopolist? 3+2=5

mle @ GROLA AGIE I (ol @2l A 71 @I Ghoba Sl aw o
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(b) What is Multi-plant monopolist? Show equilibrium of a Multi-plant Monopolist.
1+4=5
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(c) State the assumptions of Stackelberg Oligopoly model. Explain how is equilibrium derived
in such model?
Stackelberg Oligopoly (S SReIf Ko | Frel@ @3 @ SNy Moo
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(d) Distinguish between Gross Profit and Net profit. Discuss profit as return for risk-taking

and uncertainty bearing. 2+43=5
GG ol @ f5 SR S sy Fom st JaeE 4 e sferel aaeidt wgb
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(e) What do you mean by Liquidity Preference? Explain the nature of speculative demand
for money in Keynesian Liquidity Preference Theory. 2+3=5
O P 108 Ofl B (I 2 (FEAR Ol AR ©0g Fiow PN Sraeely SIfRwia
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(f) Define Pareto Optimal Situation. Establish the Pareto Optimality conditions in production
sector. 2+3=5
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3. Answer any one question from the following: 10x1=10
fslerie @ @ 970 2oa Ted mie

(a) Derive the equilibrium in Cournot Duopoly model. Does the equilibrium ensure joint profit

maximisation of the firms. 8+2=10
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(b) What is Quasi rent? Is there any difference between Differential rent and Scarcity rent?

24+8=10
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